
STOP PAYMENT NOTICE RELEASE BOND

Bond for Release of Stop Payment Notice
Pursuant to Section 9364 Civil Code


[bookmark: _GoBack]KNOW ALL PERSONS BY THESE PRESENTS:

That we,	[Construction Contractor]	, as the Principal, and 		[Surety]	, as the Surety, a corporation created, organized and existing under and by virtue of the laws of the state of 	[state]	 and authorized to transact a surety business in the state of California, hereby acknowledge themselves bound unto the Trustees of the California State University, an agency of the State of California, herein designated as the Obligee, in the sum of 	125% of stop payment notice released]	 ($		), lawful money of the United States of America, to the payment of which well and truly to be made, we hereby bind ourselves, our heirs, executors, administrators, successors, and assigns, jointly and severally, firmly by these presents:

THE CONDITION OF THIS OBLIGATION IS SUCH, THAT

WHEREAS, the Principal was awarded and entered in to a written contract with the Trustees for 		[title and number of project]	; and

WHEREAS, a certain Stop Payment Notice has been filed by 			, the Claimant, against payments which are due in the amount of 				 ($		), hereinafter referred to as the claim or the funds; and

WHEREAS, the Principal disputes the correctness or validity or enforceability of the claim, and desires to execute this bond in a penal sum equal to one and one-quarter times the amount of the claim pursuant to the provisions of Section 9364, Civil Code, to enable release of the funds, so withheld on account of the claim;

NOW, THEREFORE, if the Principal shall fully protect and defend the Obligee against all loss by reason of or arising out of the acceptance of this bond, or the release of the funds, or the payment thereof to the Principal and shall pay, or cause to be paid, all sums which the Claimant may recover on the claim together with its costs of suit in the action not exceeding the penal sum of this bond, then this obligation shall be void, otherwise it shall remain in full force and effect.

WITNESS the hand and seal of the Principal, and witness also the corporate seal of the Surety and the signature of its duly authorized Attorney-in-fact, at 				, California, this 		day of 			, 20	.

[CONSTRUCTION CONTRACTOR]	[SURETY]



			
Name, Position		By:	
		Attorney-In-Fact

October, 2013
