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RIDER C

PERFORMANCE GUARANTEE

If the business model is a shared savings as a percent of peak demand reductions, then no performance guarantee is necessary since the Licensee’s interests are aligned with the Trustees.

If the business model is a synthetic shared savings model where the Trustees pay a dollar amount for every verified peak demand reduction (KW) with a guaranteed savings in dollars per month or per year.  In a synthetic shared savings agreement, a performance guarantee ensuring savings is essential to align the Licensee’s interests with the Trustees.

This document will be populated after the RFQ based on proposals from qualified firms that wish to use a synthetic shared savings agreement.

[This is the minimum viable performance guarantee built around administrative simplicity.  University and Licensee may agree to more elaborate performance guarantees as long as the guarantee meets or exceeds this minimum]
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